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1. Introduction

FC Industries recognizes its role as a regional manufacturing leader with a responsibility to
operate sustainably and reduce its environmental footprint. As part of our corporate
environmental strategy, we have established measurable, time-bound greenhouse gas (GHG)
emission reduction targets aligned with the Greenhouse Gas Protocol.

Our sustainability commitments extend across all divisions — including AFC Tool Company,

AFC Stamping & Production, Dayton Precision Aerospace, and BarSplice Products — and
reflect our dedication to innovation, efficiency, and environmental stewardship.

2. Scope 1 Emission Reduction Target

Baseline Year: 2024
Emission Source: LPG (liquefied petroleum gas) used in the forklift fleet
Target Reduction: 50% absolute reduction in Scope 1 emissions by 2030

FC Industries Scope 1 reduction...
Key Actions:
e Fleet Modernization: Transitioning from LPG-powered forklifts to electric models
where feasible.

e Operational Efficiency: Reducing idle time and optimizing forklift usage to minimize
unnecessary fuel burn.
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e Low-Carbon Alternatives: Evaluating renewable LPG or other low-carbon fuel options
during the transition.

Measurement and Reporting:

Progress will be reported annually in tons of CO:e, benchmarked against the 2024 baseline.
Though Scope 1 emissions represent a modest share of total emissions, this initiative underscores
FC Industries’ commitment to continuous improvement and aligns with Ohio’s broader clean

energy transition

FC Industries Scope 1 reduction...

3. Scope 2 Emission Reduction Target

Baseline Year: 2024
Emission Source: Purchased electricity from AES Ohio
Targets:

e 40% absolute reduction in Scope 2 emissions by 2035
e 30% reduction in emissions intensity (CO-e per ton of production) by 2030

Key Actions:
e Partnership with AES Ohio: Collaborating on renewable electricity procurement and
grid decarbonization.
o Energy Efficiency Upgrades: Installing LED lighting, high-efficiency HVAC systems,
and smart energy management controls.
e On-Site Renewable Energy: Exploring solar photovoltaic (PV) and battery storage to
offset reliance on carbon-intensive grid electricity.

Measurement and Verification:

Annual progress will be tracked under the Greenhouse Gas Protocol, with third-party
validation where appropriate

FC Industries Scope 2 reduction...
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4. Environmental Policy and Governance

FC Industries’ environmental governance framework, detailed in its Environmentally Preferred
Purchasing Policy, ensures that sustainability principles are embedded in procurement,
operations, and corporate culture

FC Industries Environmental Pol...

Policy Objectives:

e Resource Conservation: Reduce pollution and minimize the use of water and energy.

e Waste Reduction: Promote recycling, reuse, and reduction of materials sent to landfills.

e Sustainable Procurement: Prioritize environmentally responsible suppliers and
products.

o Employee Training: Incorporate sustainability education into new employee
onboarding.

e Program Evaluation: Annual reporting by the FC Industries Green Team to the
company President on progress toward environmental objectives

FC Industries Environmental Pol...

Implementation Highlights:

o Purchase of Energy Star and WaterSense certified products for operations.

o Integration of green building concepts into all facility designs and renovations.

o Preference for alternative fuel vehicles and low-VOC building materials.

e Inclusion of environmental performance in vendor selection and bidding processes.

4900 Webster Street, Dayton, OH 45414 | 937.275.8700 | www.fcindinc.com



5. Summary of Reduction Goals

Baseline

Year Target Reduction || Timeframe Primary Strategies

Category

50% absolute Electrification of forklift fleet,
Scope 1 (Direct) |[2024 e By 2030 fuel efficiency optimization,
reduction )
low-carbon fuel evaluation

30% intensity Renewable electricity

Scope 2 2024 reduction; 40% By 2030/ procurement, energy
(Indirect) . 2035 . . .
absolute reduction efficiency, on-site generation
Procurement & . Continuous Annual Su§ta} nable purchasing, green
. Ongoing ||. . building, reduced waste and
Operations improvement review

water use

6. Commitment to Transparency

FC Industries will publish annual updates summarizing progress toward its reduction goals,
energy efficiency initiatives, and procurement achievements. This transparency ensures
accountability to employees, customers, and community stakeholders while supporting regional
sustainability leadership in Dayton, Ohio.

7. Conclusion

Through these emission reduction targets and operational commitments, FC Industries reaffirms
its role as a forward-thinking manufacturer — integrating innovation, responsibility, and
stewardship into every aspect of its business. The company’s ongoing collaboration with AES
Ohio, its internal Green Team, and sustainability-focused procurement programs form the
foundation for a cleaner and more resilient industrial future.
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